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Q. Identify any and all provisions that the Company has made to protect 

customers from significant cost over-runs of the Algonquin G-Lateral project 
expansion. Provide supporting documentation. 

 
A. Under the Agreement, the Company will take volumes under an AFT-1 service 

agreement and an AFT-CL service agreement for the term of the Agreement (15 
years).  The AFT-1 rate is a tariff rate which in order to be modified, Algonquin 
would need to file for a rate change with the Federal Energy Regulatory 
Commission (“FERC”).  The AFT-CL is a negotiated rate for the 15-year term, 
irrespective of the final cost of the G-lateral expansion.  Thus, Algonquin, not 
KeySpan customers, bears the risk of cost overruns. 


